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Item 1.01. Entry into a Material Definitive Agreement.

Credit Agreement

On April 17, 2023, BioCryst Pharmaceuticals, Inc. (the “Company”) entered into a $450 million Loan Agreement by and among the Company, as
borrower; the guarantors from time to time party thereto; BioPharma Credit Investments V (Master) LP and BPCR Limited Partnership as the lenders
thereunder; and BioPharma Credit PLC, as collateral agent for the lenders (the “Credit Agreement”).  The Credit Agreement provides for an initial term
loan in the principal amount of $300 million (the “Tranche A Loan”) funded on April 17, 2023 (the “Tranche A Closing Date”).  The Company intends to
utilize the proceeds from the Tranche A Loan to repay the approximate $241.8 million of outstanding indebtedness under its existing credit facility with
Athyrium Opportunities III Co-Invest 1 LP, to pay transaction costs and fees, and to use the remaining net proceeds of approximately $26 million for other
general corporate purposes.  The Credit Agreement also provides for three additional term loan tranches, at the Company's option, in principal amounts of
$50 million each (each a “Subsequent Tranche Loan” and, collectively with the Tranche A Loan, the “Term Loans” and each, a “Term Loan”), which may
be requested on or prior to September 30, 2024.  The Maturity Date of the Credit Agreement is April 17, 2028 (the “Maturity Date”), the fifth anniversary
of the Tranche A Closing Date.

The Credit Agreement provides for quarterly interest-only payments until the Maturity Date, with the unpaid principal amount of the outstanding Term
Loans due and payable on the Maturity Date.  During the first 18 months following the Tranche A Closing Date, the Company has the option to make a
portion of the applicable interest payment on the Tranche A Loan in kind (a “PIK Interest Payment”) by capitalizing as principal up to 50% of the amount
of interest accrued during the applicable interest period on the Tranche A Loan. The Term Loans will bear interest at a rate equal to the three-month SOFR
rate, which shall be no less than 1.75% (“SOFR”), plus 7.00%, per annum or, for each interest period in which a PIK Interest Payment is made, with respect
to the Tranche A Loan, SOFR plus 7.25%, per annum. 

The Company is required to make a mandatory prepayment of the Term Loans (i) upon the occurrence of a change of control, and (ii) prior to any
repayment of any convertible debt that the Company may issue in the future, subject to certain exceptions.  The Company may make voluntary
prepayments in whole or in part. Prepayments are subject to a prepayment premium equal to (i) with respect to any prepayment made prior to the second
anniversary of the applicable Term Loan borrowing date, the sum of (1) 3.00% of the principal amount of the Term Loan being prepaid plus (2) the
aggregate amount of all interest that would have accrued on the principal amount of the Term Loan being prepaid from the date of prepayment through and
including the second anniversary of the date of the borrowing of such Term Loan; (ii) with respect to any prepayment made on or after the second
anniversary and prior to the third anniversary of the applicable Term Loan borrowing date, 3.00% of the principal amount of the Term Loan being prepaid;
(iii) with respect to any prepayment made on or after the third anniversary and prior to the fourth anniversary of the applicable Term Loan, 2.00% of the
principal amount of the Term Loan being prepaid; and (iv) with respect to any prepayment made on or after the fourth anniversary of the applicable Term
Loan borrowing date and before the Maturity Date, 1.00% of the principal amount of the Term Loan being prepaid. In addition, upon the drawing of any
Subsequent Tranche Loan, certain funding fees are required to be paid.

The Credit Agreement also contains representations and warranties and affirmative and negative covenants customary for financings of this type, as well as
customary events of default.  Certain of the customary negative covenants limit the ability of the Company and certain of its subsidiaries to, among other
things, dispose of assets, engage in mergers, acquisitions, and similar transactions, incur additional indebtedness, grant liens, make investments, pay
dividends or make distributions or certain other restricted payments in respect of equity, prepay other indebtedness, enter into restrictive agreements,
undertake fundamental changes or amend certain material contracts, among other customary covenants, in each case subject to certain exceptions.

A failure to comply with the covenants in the Credit Agreement, or an occurrence of any other event of default, could permit the lenders under the Credit
Agreement to declare the borrowings thereunder, together with accrued interest and fees, and any applicable prepayment premium, to be immediately due
and payable.

The Company's obligations under the Credit Agreement are secured by a security interest in, subject to certain exceptions, substantially all of the
Company's assets.

The foregoing description of the material terms of the Credit Agreement does not purport to be complete and is subject to, and is qualified in its entirety by
reference to, the full text of the Credit Agreement, which will be filed as an exhibit to the Company's Quarterly Report on Form 10-Q for the quarterly
period ending June 30, 2023.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information set forth in Item 1.01 of this Current Report on Form 8-K is incorporated by reference into this Item 2.03.

Item 7.01. Regulation FD Disclosure.

On April 18, 2023, the Company issued a press release announcing the Credit Agreement. A copy of the press release is furnished as Exhibit 99.1 hereto
and is incorporated herein by reference.

The information in this Item 7.01, including Exhibit 99.1, shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference into any filing made
by the Company under the Securities Act of 1933, as amended, or the Exchange Act, except as expressly set forth by specific reference in such filing.

Forward-Looking Statements

This Current Report on Form 8-K contains forward-looking statements, including statements regarding the Company’s anticipated use of proceeds from the
Credit Agreement and other future results. These statements involve known and unknown risks, uncertainties and other factors which may cause actual use
of proceeds, results, performance or achievements to be materially different from those expressed or implied by the forward-looking statements. These
statements reflect our current views with respect to future events and are based on assumptions and are subject to risks and uncertainties. Given these
uncertainties, you should not place undue reliance on these forward-looking statements. Some of the factors that could affect the forward-looking
statements contained herein include: the Credit Agreement contains certain restrictive covenants, which could limit the Company’s flexibility in operating
its business; the Company’s ability to successfully implement its commercialization plans for, and to commercialize, ORLADEYO, which could take
longer or be more expensive than planned; the FDA or other applicable regulatory agency may require additional studies beyond the studies planned for
products and product candidates, may not provide regulatory clearances which may result in delay of planned clinical trials, may impose certain
restrictions, warnings, or other requirements on products and product candidates, may impose a clinical hold with respect to product candidates, or may
withhold, delay or withdraw market approval for products and product candidates; the Company’s ability to successfully manage its growth and compete
effectively; risks related to the international expansion of the Company’s business; and actual financial results may not be consistent with expectations,



including that revenue, operating expenses and cash usage may not be within management's expected ranges. Please refer to the documents the Company
files periodically with the Securities and Exchange Commission, specifically the Company’s most recent Annual Report on Form 10-K, Quarterly Reports
on Form 10-Q, and Current Reports on Form 8-K, which identify important factors that could cause actual results to differ materially from those contained
in the Company’s forward-looking statements.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit
No.   Description
        

99.1   Press release dated April 18, 2023 entitled "BioCryst Refinances Existing Debt with $450 Million Financing Commitment from
Pharmakon"

104   Cover Page Interactive Data File (embedded within the Inline XBRL document)
 



 

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

  BioCryst Pharmaceuticals, Inc.
     
   
Date: April 18, 2023 By: /s/ Alane Barnes        
    Alane Barnes
    Chief Legal Officer
   

 



EXHIBIT 99.1

BioCryst Refinances Existing Debt with $450 Million Financing Commitment from Pharmakon

RESEARCH TRIANGLE PARK, N.C., April 18, 2023 (GLOBE NEWSWIRE) -- BioCryst Pharmaceuticals, Inc. (Nasdaq:
BCRX) today announced that the company has secured $450 million in committed financing from funds managed by Pharmakon
Advisors, LP. BioCryst has elected to draw $300 million of the $450 million available to the company on the closing date. The
remaining $150 million of committed capital can be drawn at the company’s option until September 2024.

Net proceeds to the company at closing will be approximately $26 million following the repayment of its existing credit facility
with Athyrium Capital Management, and fees and expenses associated with the transaction.

The new five-year credit facility bears interest at the 3-month Secured Overnight Financing Rate (SOFR) + 7.00% (subject to a
1.75% floor). BioCryst has the option to pay up to 50% of the interest on the loans advanced on the closing date in-kind for the
first six quarters of the term (subject to an increase in margin from 7.00% to 7.25%), allowing the company to defer cash interest
payments until after this period. The facility contains no scheduled amortization payments, with all outstanding principal due at
the maturity date in 2028. There are no financial covenants associated with the financing.

“This new credit agreement with Pharmakon enhances BioCryst’s already strong financial position by extending our repayment
bullet from 2025 to 2028, when we expect our growing ORLADEYO revenues will be much closer to our peak of $1 billion. On
the basis of our strong launch execution and future expectations for ORLADEYO, we have been able to secure more favorable
financial terms than we had in our initial pre-launch credit agreement, have the flexibility to draw an additional $150 million of
non-dilutive capital completely at our option, and have dramatically reduced our dependence on the capital markets,” said
Anthony Doyle, chief financial officer of BioCryst.

“The BioCryst team is driving extraordinary success with ORLADEYO, and we are excited to support the company and
management team as they continue growing to profitability and bring more rare disease medicines to patients,” said Pedro
Gonzalez de Cosio, chief executive officer of Pharmakon Advisors, LP.

Pharmakon Advisors, LP is a leading investor in non-dilutive debt for the life sciences industry and is the investment manager of
the BioPharma Credit funds. Established in 2009, funds managed by Pharmakon Advisors have committed $7.2 billion across 49
investments.

TD Cowen acted as exclusive financial advisor to BioCryst on the transaction. Gibson Dunn acted as legal advisor to BioCryst.
Akin Gump acted as legal advisor to Pharmakon Advisors.

About BioCryst Pharmaceuticals
BioCryst Pharmaceuticals discovers novel, oral, small-molecule medicines that treat rare diseases in which significant unmet
medical needs exist and an enzyme plays a key role in the biological pathway of the disease. Oral, once-daily ORLADEYO®

(berotralstat) is approved in the United States and many global markets. BioCryst has active programs to develop oral medicines
for multiple targets across the complement system, including BCX10013, an oral Factor D inhibitor in clinical development.
RAPIVAB® (peramivir injection) is approved in the U.S. and multiple global markets, with post-marketing commitments
ongoing. For more information, please visit the company’s website at www.biocryst.com.

Forward-Looking Statements
This press release contains forward-looking statements, including statements regarding BioCryst’s anticipated use of proceeds
from the financing transaction described herein and statements regarding other future results, performance or achievements.
These statements involve known and unknown risks, uncertainties and other factors which may cause actual use of proceeds,
results, performance or achievements to be materially different from those expressed or implied by the forward-looking
statements. These statements reflect our current views with respect to future events and are based on assumptions and are subject
to risks and uncertainties. Given these uncertainties, you should not place undue reliance on these forward-looking statements.
Some of the factors that could affect the forward-looking statements contained herein include: the agreements underlying the
financing transaction subject BioCryst to certain restrictive covenants, which could limit BioCryst’s flexibility in operating its
business; BioCryst’s ability to successfully implement its commercialization plans for, and to commercialize, ORLADEYO,
which could take longer or be more expensive than planned; the FDA or other applicable regulatory agency may require
additional studies beyond the studies planned for products and product candidates, may not provide regulatory clearances which
may result in delay of planned clinical trials, may impose certain restrictions, warnings, or other requirements on products and
product candidates, may impose a clinical hold with respect to product candidates, or may withhold, delay, or withdraw market
approval for products and product candidates; BioCryst’s ability to successfully manage its growth and compete effectively; risks
related to the international expansion of BioCryst’s business; and actual financial results may not be consistent with expectations,
including that revenue, operating expenses, and cash usage may not be within management's expected ranges.  Please refer to the
documents BioCryst files periodically with the Securities and Exchange Commission, specifically BioCryst’s most recent Annual
Report on Form 10-K, Quarterly Reports on Form 10-Q, and Current Reports on Form 8-K, which identify important factors that
could cause actual results to differ materially from those contained in BioCryst’s forward-looking statements.
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